Employment

According to the Nevada Department
of  Employment, Training, and
Rehabilitation, the Nevada mining
industry employed an average of 11,516
employees in 2006. The average pay
for mineral industry employees during
this time was $69,387 per year, the
highest average of any employment
sector in the state. In addition, it is
estimated that there are about 52,000
jobs in the state related to providing
goods and services needed by the
mining industry. Mining employment
has been on a rebound the past 3
years due to more favorable prices for
several mineral commodities.

Permitting and Reclamation

Before mining can take place, plans
of operation must be submitted and
permits must be obtained from federal
and state agencies to ensure that
resources such as wildlife, air, and
water are protected. Nevada and
federal laws and regulations require

that lands disturbed by mining activities
must be rehabilitated so they can be
used for other activities once mining
is completed. This process, called
reclamation, returns mined areas to
other productive uses such as livestock
grazing, wildlife habitat, or other
industrial applications. To ensure that
reclamation is done, mine operators are
required to post reclamation bonds that
are held by government agencies. The
bonds are released only after the mined
area is stabilized and the reclamation
goals have been met. According to the
Division of Environmental Protection,
approximately  $847  million in
reclamation bonds are currently posted.
Mine operators are proud of their efforts
and are constantly seeking ways to
enhance their reclamation technology.

Gold Reserves

Nevada’s reported gold reserves at
or near currently operating mines that
can be mined at a proft under current
economic conditions stood at about
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84.2 million troy ounces at the end
of 2006. The amount of reserves is
always in a state of fux, due to some
reserves being lost to production,
additions of new reserves through new
discoveries, and changing economic
conditions. The price of gold and
the cost of production are the main
factors determining whether a reserve
is really a reserve or just a sub-
economic resource. Extensive gold
resources, not currently economic,
are known to exist at or near many
operations. An increase in the gold
price with all else being equal would
mean many companies would be
able to reclassify their resources into
a reserve category. An increase in
the cost of regulatory compliance has
the same effect as a lowering of the
gold price, thus increasingly complex
and expensive regulations can reduce
reserves. Under current conditions,
the existing proven reserves are
suffcient to sustain gold production at
current levels for about 13 years.

Exploration

Exploration  for new  deposits,
particularly gold, is an ongoing effort
by both the operating companies and

many others who do not operate mines
in the state. Each year, the Division
of Minerals conducts an exploration
survey to determine the level of
exploration activity and the factors
that are responsible for those levels.
The respondents to the latest survey
indicated they spent $164.9 million on
exploration in Nevada in 2006, up from
$121.3 millionin2005. The respondents
reported having 228 geologists on the
payroll, up from 190 in 2005. Existence
of favorable geology and commodity
prices are cited as the most important
factors infuencing exploration levels.
Exploration geologists and the drillers,
assayers, and others who support
their activities represent a signifcant
positive economic impact, particularly
in Nevada’s rural areas.

Minerals Other Than Gold and Silver

Minerals other than gold and silver are
also important to Nevada’s economy.
Copper ranked second behind gold in
terms of value in 2006. Sand, gravel,
and crushed stone ranked a close third
in terms of value, and are critical to the
building of the state’s infrastructure.
Industrial minerals such as barite,
diatomite, dolomite, gypsum, limestone,
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lithium compounds, magnesite, perlite,
salt, and specialty clays are produced
in this state.

Oil and gas exploration and
production  are relatively  minor
when compared to mining, but are
nevertheless important to the economy
of east-central Nevada. In oil feld terms,
Nevadais considered a frontier, meaning
its potential is yet to be realized. Oil
production in 2006 was about 426,000
barrels (42 gallons per barrel).

Nevada is rich in geothermal
resources and is second only to
California in the production of
geothermal power. Currently, Nevada
has 15 plants at 10 locations that sold
approximately 1.3 million megawatt
hours of electricity in 2006. This is
enough to power about 75,000 typical
homes. Geothermal heat is also used
for a variety of commercial, domestic,
and public applications in Nevada.
Schools in Elko County and homes

in Lincoln and Washoe Counties are
examples of public and private facilities
using this renewable energy resource.

Conclusion

With a calculated value of about $5.1
billion, Nevada’s mineral industry
continued to be a major economic force
in the state in 2006. This situation
should continue for many years to come.
Challenges will exist, as they always
have, but Nevada’s mineral reserves
and the potential to add to them will spur
the creativity of the mineral industry.
Prices of many mineral commodities
have improved in recent years, allowing
companies to increase their exploration
and development efforts. The continued
development of new projects will assure
that the mining industry will remain
strong in the future.
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Metals

Ashdown Mine
Bald Mountain Mine
Betze-Post Mine
Capstone Mine
Carlin Operations
Coeur Rochester Mine
Cortez/Pipeline Mines
Denton-Rawhide Mine
Florida Canyon Mine
Jerritt Canyon Mine
Lone Tree Mine
Marigold Mine
McCoy/Cove Mine
Meikle Mine

Midas Mine

Mule Canyon Mine
Phoenix Project

Rain Mine

Robinson Mine
Round Mountain Mine
Ruby Hill Mine

. Standard Mine
Turquoise Ridge Joint Venture 22.

Twin Creeks Mine
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Industrial Minerals
Adams Gypsum Mine
Apex Lime Plant
Argenta Barite Mine
Basalt Diatomite Mine
Celite Diatomite Mine
Clark Diatomite Mine
Colado Diatomite Mine
Empire Gypsum Mine
Greystone Barite Mine
Hazen Diatomite Mine
Huck Salt Mine

IMV Nevada Clay
MIN-AD Dolomite Mine
Moltan Diatomite Mine
NCC Limestone Quarry
PABCO Gypsum
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Pilot Peak Limestone Quarry

Premier Magnesite Mine
Rossi Barite Mine

Simplot Silica Products
Tenacity Perlite Mine
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W.Glen Sexton Dolomite Mine
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Oil Fields
Blackburn Field
Deadman Creek

North Willow Creek Field
Railroad Valley (Eagle Springs, Trap Spring, Currant,
Sand Dune, Grant Canyon, Bacon Flat, Kate Spring,
Duckwater Creek, Sans Spring, and Ghost Ranch Fields)
Three Bar Field

Tomera Ranch Field

Geothermal Power Plants
Beowawe 6.
Bradys Hot Springs 7.

Soda Lake No. 1 and No. 2
Steamboat |, IA, I, and I, Galena

Desert Peak 1 and 2 8. Stillwater
Dixie Valley 9. Wabuska
Empire 10. Steamboat Hills

Major mines, oil fields, and geothermal plants, 2006.
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